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This document summarizes accounting errors that I discovered as a result of performing fundamental
accounting concept relations continuity cross-check validation of US GAAP XBRL-based financial reports
that are submitted by public companies to the SEC1.
Again, this document summarizes accounting errors, not XBRL representation errors. The accounting
errors were discovered as a result of misrepresentation of reported information within XBRL-based
reports. Machine-readable business rules are used to articulate disclosure requirements and then the
XBRL-based information is tested against those requirements. Differences are investigated manually
and sometimes accounting errors, as opposed to XBRL representation errors, are the reason for
validation errors. Sometimes XBRL representations are shown to help explain the accounting errors
discovered.
An accountant made the following statement, “One thing that needs to be emphasized to anyone who
downplays the significance of these errors is that these accounts are prepared by highly paid and
qualified accountants working for many of the biggest companies in the world and are audited by Big 4
or other international firms. This is essentially as good as it gets in terms of the talents used to create
this data, and the data leaves much to be desired.”
I would agree. We can “see” this stuff now. It is utterly trivial to go through all 6,000 public companies
in a matter of a couple days or even hours.
For more information, please see the following two resources for comparing public company financial
reports:
http://xbrlsiteapp.azurewebsites.net/DisclosureBestPractices/DisclosureBestPractices.aspx?DisclosureName=BalanceS
heet
http://www.xbrlsite.com/2018/10K/Notes/rss_StatementsPoliciesNotesDisclosures_US-GAAP.xml
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Quarterly XBRL-based Public Company Financial Report Quality Measurement (June 2018),
http://xbrl.squarespace.com/journal/2018/6/29/quarterly-xbrl-based-public-company-financial-reportquality.html
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AMERI HOLDINGS, INC.
This error related to the relative location of the line items “Dividend on Preference Shares” and “NonControlling Interest”. In literally all other financial reports total net income (loss) is reported as a line
item, then the noncontrolling interest is removed, which leaves the net income (loss) attributable to
parent. Then if it exists preferred stock dividends and other adjustments is removed which then leaves
the total net income (loss) available to common.
But Ameri Holdings reversed the relative position of these two line items. Here is the report which
contained the accounting error that is described:
https://www.sec.gov/Archives/edgar/data/890821/000114036117020580/form10qa.htm#COMPREHEN
SIVEINCOMELOSS

And a really good indication that the company agreed that this was an error is that after they were
notified of the accounting error they fixed the error in the next report they submitted to the SEC:
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https://www.sec.gov/Archives/edgar/data/890821/000114036117031753/form10q.htm#UNAUDITEDC
O
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PURE CYCLE CORP
These guys put their loss from discontinued operations BEFORE tax. That is not where it goes.
https://www.sec.gov/Archives/edgar/data/276720/000165495417010721/0001654954-17-010721index.htm

4

POSITIVEID Corp
Everyone else puts the net income (loss) attributable to noncontrolling interest BEFORE the preferred
stock adjustments. But not this company.
http://www.sec.gov/Archives/edgar/data/1347022/000149315217012896/0001493152-17-012896index.htm
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Kibush Capital Corp
Note how this company put the line item “Loss attributable to non-controlling interest” BEFORE the
discontinued operations line items. Everyone else that uses US GAAP has these the other way around:
https://www.sec.gov/Archives/edgar/data/1614466/000149315218002246/0001493152-18-002246index.htm

6

HighCom Global Security, Inc.
Note that this company uses the term “minority interest” on their balance sheet. Minority interest is an
obsolete term, the term noncontrolling interest should be used and generally the line item “Equity
attributable to parent” is reported which this company does not report.
http://www.sec.gov/Archives/edgar/data/1102358/000149315218004233/0001493152-18-004233index.htm

Note that this company fixed the error in a subsequent financial statement once they were made aware
of the error:
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https://www.sec.gov/Archives/edgar/data/1102358/000149315218006629/form10-q.htm
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THE POCKET SHOT COMPANY
The cash flow statement of this company does not foot. Obviously if you have operating cash flows of 14,919 and no investing and financing cash flows; then net cash flows cannot be -9,919; want accounts
for the difference?
http://www.sec.gov/Archives/edgar/data/1351573/000149315218007617/0001493152-18-007617index.htm
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Fresh Promise Foods, Inc.
Note that this balance sheet violates the basic law of accounting: assets = liabilities and equity. (i.e. the
accounting equation)
http://www.sec.gov/Archives/edgar/data/1058330/000172186818000354/0001721868-18-000354index.htm
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Bakhu Holdings, Corp.
Note that this balance sheet violates the basic law of accounting: assets = liabilities and equity. (i.e. the
accounting equation)
https://www.sec.gov/Archives/edgar/data/1440153/000147793218002826/0001477932-18-002826index.htm
https://www.sec.gov/Archives/edgar/data/1440153/000147793218002826/bkuh_10q.htm
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AMERICAN OIL & GAS INC.
Note the line item “Net Ordinary (Loss)”. That is a non-standard term. The correct term, most likely,
would be “Operating Income (Loss)”. Not 100% sure if this is an error, but it certainly is odd and not
consistent with other financial reports and would not be considered a best practice.
http://www.sec.gov/Archives/edgar/data/1544400/000116552718000100/0001165527-18-000100index.htm
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RedHawk Holdings Corp.
In the financial report below, note the line item “Net Loss attributable to RedHawk Holdings Corp.”.
That is basically the net income (loss) attributable to parent. Just above that is the net income
attributable to noncontrolling interest. And then above that is comprehensive income and other
comprehensive income. Generally, net income (loss) attributable to parent and noncontrolling interest
are shown before comprehensive income and other comprehensive income.
https://www.sec.gov/Archives/edgar/data/1353406/000149315217012238/0001493152-17-012238index.htm
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Boston Therapeutics, Inc.
It is hard to know exactly what this reporting entity is trying to do. From looking at the 10Q it appears to
be a share based payment, but the amount does not tie to the note. It appears that the company reset
the exercise price the award becomes a liability. If you look at the XBRL concept used to represent this
line item the company believes this to be commitments and contingencies.
http://www.sec.gov/Archives/edgar/data/1473579/000161577418003672/0001615774-18-003672index.htm

The XBRL-based report offers a clue in the concept that was used to represent the line item. The
concept “us-gaap:CommitmentsAndContingencies” was use which should never contain a value. That is
additional indication that this is an error.
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General Motors
Per the ASC the disclosure of future minimum rental payments of noncancelable leases must be in the
aggregate and for each of the five succeeding years. This implies that all years after five would be
summarized in order to have the details tie to the aggregate.
https://asc.fasb.org/section&trid=2208966#d3e38363-112697

However, this disclosure leaves off the total:
https://www.sec.gov/Archives/edgar/data/1467858/000146785817000028/gm201610k.htm

This blog post shows a handful of other public companies that do not provide the total:
http://xbrl.squarespace.com/journal/2018/1/2/finding-more-accounting-errors-in-sec-filings.html
The disclosure should look something like this:
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Here are 110 examples of that disclosure with the total and details which add up to the total:
http://www.xbrlsite.com/site1/2017/Prototypes/DisclosureAnalysis/All/Index_691_Consistent.html

It is certainly a best practice to report a total for all minimum future lease payments under cancelable
operating leases. The accounting standards appear to require that total. It is not in the scope of a
professional accountants judgement to include, or exclude, a required total. Further, what logic would
be used to justify not including the total?
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