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Accounting Equation: (1 structure) 

 

Rules 

 

Line of Reasoning: 

 

  



2 
 

Example of Disclosure Mechanics Rules: 
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SFAC 6 – Elements of Financial Statements: (Three structures) 

 

Rules: 

 

Line of reasoning works the same way as accounting equation 
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SFAC 6 Plus Net Assets: 7 structures 

 

Rules work the same way as previous. 

Line of reasoning works same way as previous. 
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Common Elements of Financial Statement (i.e. Four Statement Model): 4 structures, interlinked, multiple versions of structures 
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Proof: complete inventory of all structure types; Hierarchy (a.k.a. Set), Roll Up, Roll Forward, Text Block, Adjustment, Variance, Roll Forward Info, Arithmetic 

 

This shows the mathematical associations within and between structures and within structures of the PROOF representation. 
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Trial Balance: 20 structures; connection with accounting transactions; real accounts, temporary accounts; trial balance; roll forward of every real account; 

starting to look like a real financial report; internal financial report. 

 

  



8 
 

MINI financial reporting scheme: 30 structures, some structures represented with both text block and detailed representation. 
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XASB: 54 structures; imaginary reporting scheme testing prototype. 
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Not-for-profit Reporting Scheme: 64 structures, proper type-subtype relations, fundamental accounting concept relations, etc. 
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Microsoft 10-K: 194 structures, 118 disclosures tested by rules (about 94% of total), extension concepts cause errors. 

 


