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Role of General Purpose Financial Report

• A general purpose financial report is a “true and fair” representation 
of the financial status and financial performance of an economic 
entity.

• It is NOT “the entity”.

• It is a “close-to-reality” information model, it is not the entity itself.

• Purpose is to exchange information from an information bearer 
(entity) to an information consumer (investor).

Essence of Accounting: http://xbrlsite.azurewebsites.net/2020/Library/EssenceOfAccounting.pdf

http://xbrlsite.azurewebsites.net/2020/Library/EssenceOfAccounting.pdf


General Purpose Financial Statement



Notion of Articulation (many parts are mathematically connected)



General Purpose Financial Report is a System

• A general purpose financial report is a system.

• Many parts are mathematically connected.

• All parts are logically connected.

• Logical connections form patterns which can be leveraged.

• Patterns must be honored.

• That system should be properly functioning (i.e. not improperly 
functioning).

• “Properly functioning” means complete, consistent, precise (i.e. not 
‘incomplete’, not ‘inconsistent’, not ‘imprecise’)





Graphic is a modified version of a graphic from this paper by Deloitte, see page 14, 
https://www2.deloitte.com/content/dam/Deloitte/de/Documents/operations/knowledge-graphs-pov.pdf

https://www2.deloitte.com/content/dam/Deloitte/de/Documents/operations/knowledge-graphs-pov.pdf










Logical System

• Logical System

• Logical Theory (Logical Theory Describing Financial Report)

• Models (set of structures)

• Structures (set of statements)

• Statements

• Terms (expressed using dictionary)

• Associations (relations between terms)

• Rules (what is permissible, what is not permissible)

• Facts (information being reported)

http://xbrl.squarespace.com/logical-theory-financial-rep/Logical Theory Describing Financial Report: 

http://xbrl.squarespace.com/logical-theory-financial-rep/


Data, Information, Knowledge, Insight, Wisdom

https://twitter.com/hughcards/status/423952995240648704

https://random-blather.com/2014/04/28/information-isnt-power/

https://twitter.com/hughcards/status/423952995240648704
https://random-blather.com/2014/04/28/information-isnt-power/














Role of XBRL

• XBRL is a global standard approach to representing a knowledge graph.

• The knowledge in the knowledge graph is used to generate human-
readable financial reports and machine-readable financial reports.

• Software can understand information in the knowledge graph.

• Right knowledge can “supercharge” artificial intelligence software.

• If the knowledge in the knowledge graph is complete, consistent, and 
precise; then processes can be controlled and high quality financial reports 
can be generated.

• Part of a digital platform for accounting, reporting, auditing, and analysis

Wisdom of Enterprise Knowledge Graphs (Deloitte Germany): https://www2.deloitte.com/content/dam/Deloitte/de/Documents/operations/knowledge-graphs-pov.pdf

https://www2.deloitte.com/content/dam/Deloitte/de/Documents/operations/knowledge-graphs-pov.pdf






Platform

• Business Week article, The Greatest Innovations of All Time, Larry 
Keeley defines platform:
• "broad capabilities that have the potential to cut across industries, markets, 

and applications. Platforms often have some proprietary capabilities at the 
core, but not always. Indeed, it is common for platforms to integrate many 
otherwise ordinary ideas into a whole that is collectively remarkable."


